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Abstract: In the judgment of valuation adjustment mechanism disputes of China, the validity of com-
pensation in cash and share repurchase agreement between investor and corporation is a debated issue in
theory and practice. The case of Thoughtworks in U.S. and such valuation adjustment mechanism dis-
putes in our country constitutes like cases. Comparative research of judicial cases focuses on the settle-
ment of common issues and especially fits the functionality principle in comparative law. And comparative
research of foreign like cases indicates that the contractual logic which treats the validity of contract relat-
ed to mandatory rules as the overwhelmingly core or even sole issue shall be changed, the validity of con-
tract shall be separated from the performance of contract, and failure to pay the compensation or repur-
chase fund due to capital regulation could be discussed within the framework of liability for breach of con-
tract which is based on corporate legal mechanism. The idea that corporation is the property of sharehold-
ers also shall be changed, organizational character of corporation shall be taken seriously, board— cen-
tered model shall be carried out, and solid procedural support for board decisions could be provided by

market intermediaries.

Key Words: Valuation Adjustment Mechanism;Like Case; Validity of Contract;Performance of Con-

tract; Board of Directors
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