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Abstract: The conclusion of contract is a dynamic process of development, the degree of reliance of
the parties gradually increased as the result of the way of bargaining in an increasingly closed manner. As
long as the parties voluntarily reached the consensus with respect to the contents of the contract, the im-
plementation of the principle of private autonomy should follow the presumption of the binding effect of
contract, unless there are situations rebutting such presumption. There are various underlying normative
purposes attached to the requirements for a valid contract, other than the requirement of a valid consent
between the parties. Due to legislative oversight, there may have been situations where the legislative
provisions with respect to void contract conflicting with the aforesaid normative purposes or with the
problem of lack of efficiency. Therefore, a proper balance of interest is needed to ease the legal conse-
quences of void (or invalid) contracts through judicial means. to recognize the position that a genuine
consensus alone also creates the expectation interest even without the full satisfaction of all the other va-
lidity requirements, and to grant the victim the right to claim for the compensation of the expectation in-
terest, especially where the absence or defect in the validity requirements of the contract can be imputed
to the counterparty. Through determination of the taxonomy and the factors of compensation, it can avoid

improper damage to the stability of the application of law.

Key Words: Pre— contractual Compensation; Doctrine of Reliance; Expectation Interest; Reliance In-

terest.
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